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ABSTRACT

This article reveals the importance and advantages of free economic zones, studies the features,
problems and shortcomings of their development in Uzbekistan, develops proposals for the
development of free economic zones.
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INTRODUCTION

tasks have been set for the creation of
favorable conditions for the development of

Strengthening macroeconomic stability in the
Action Strategy for the five priority areas of

development of the Republic of Uzbekistan for
2017-2021, active attraction of foreign, primarily
foreign direct investment in sectors and
regions of the economy, state property Many

private entrepreneurship on the basis of
privatized facilities, the integrated socio-
economic development of regions, districts
and cities. In fulfilling these tasks, it is
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important to increase the efficiency of free
economic zones (FEZ), technoparks and small
industrial zones, the creation of new ones.

There is no doubt that the Decree of President
Sh. Mirziyoyev dated October 26, 2016 "On
additional measures to activate and expand
the activities of free economic zones" will
serve as a solid basis for the expansion and
development of free economic zones.

industrial zones are areas for the
placement of business entities, including
engineering communication
infrastructure facilities, a specific land area or

Small

and and
production area, which accelerate industrial
production, the  investment
attractiveness of  the region for
entrepreneurship, attract new investment and

increase

new technologies. It opens up a wide range of
opportunities for entrepreneurship,
entrepreneurship and their development.
Most provides a great
advantage in the efficient use of vacant space,

importantly, it

1

SEZ

which is a deadly burden for society (through
the development of the real economic sector),
the creation of jobs for the population and the
production of new competitive products..

The main part. Today, there are 23 free
economic zones and 348 small industrial zones
in the country, in which 453 projects worth $
2.6 billion have been implemented, which has
created about 36,000 jobs. In small industrial
zones, 1,497 projects worth 5 trillion soums
have been launched and more than 36,000
people have been employed.

In the Navoi, Angren, Jizzakh, Urgut, Gijduvan,
Kokand and Hazarasp free economic zones, 62
projects worth $ 486 million have been
implemented and more than 4,600 jobs have
been created. 7 new free economic zones
specializing in the field of pharmaceuticals,
"Zomin-farm",
"Kosonsoy-farm", "Syrdarya-farm", "Boysun-

such as  "Nukus-farm",

"Parkent-farm"
Consistent development work is underway.

farm",  "Bostanlig-farm",

Number of Special Fconomic Zones, Units - 18

Number of enterprises in SEZ, Unils - 526

- 9 @/ Number of enterprises in technoparks, units 484

sz

Number of small industrial zones, units - 77
Number of enterprises in SIZs, units - 1675

Technopark
Number of technoparks - 10

Cluster

Number of clusters, unils -420

@

Figure 11n 2020, the number of SIZ, KSZ, technopark and clusters
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In order to avoid problems with access to
credit and access to banking services, a specific
commercial bank is attached to each zone.
Based on the study of market requirements
and import nomenclature, a list of proposals
and promising projects for entrepreneurs has
been formed. Entities operating in small
industrial zones are exempt from all taxes for 2
years.

It should be noted that small production zones
are areas where a special order of financial and
economic activities is introduced in order to
stimulate entrepreneurship, attract foreign
investment in key industries, and introduce
promising technologies.

Table 1

Industrial production capacity of enterprises included in SIZ, KSZ, technoparks and clusters

in 2020
Number of enterprises| The volume of industrial production, bin.
in soums
MIZ 526 12268,8
KSZ 1675 2694,2
Technoparks 484 252,2
Clusters 420 12609,0

As can be seen from Figure 1, in 2020, a total of
18 special economic zones (SEZs), 77 small
industrial zones (SIZs), 10 technoparks and 420

clusters will be established, the number of
enterprises in which will be 526 in SEZs. , 1675
in KSZs, 484 in technoparks and 420 in clusters.

M Production of rubber and plastic products

@ Production of finished metal products in

addition to machinery and equipment

&
oofical oroducts

semi-trailer products

Production of computers, electronic and

Other nonmetal mineral products production

Production of motor vehicles,trailers, and -

Metallurgical Industry
Production of food products

¥ Production of textile products
B  Production of chemical products

Others

Figure 2. Types of products produced by enterprises that are part of the SIZ in 2020, in%
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As can be seen from Table 1, in 2020, a total of
18 special economic zones (SEZs), 77 small
industrial zones (SIZs), 10 technoparks and 420
clusters will be established, the number of
enterprises in which will be 526 in SEZs, 1675 in
KSZs, 484 in technoparks and 420 in clusters.

As can be seen from Figure 2, the enterprises of
the SIZ provide an advantage over the
production of rubber and plastic products,
metallurgy, manufacture of finished metal
products in addition to machinery and
However, the
production of other types of products is

equipment, food production .

relatively low.

It should be noted that now Chinese goods can
be seen all over the world, and by the 21st
century it has truly become a "world factory".
50% of the world's cameras, 30% of air
conditioners, 25% of washing machines and
about 20% of refrigerators. It should be noted
that free economic zones have played an
important role in the development of China. At
present, there are four special economic zones
- Shenzhen, Zhuhai, Shantou and Xiamen.
There are 14 free trade zones, 53 high and new
technology zones, more than 70 scientific and
technical zones for specialists trained abroad,
38 zones for processing products for export.

order to increase the
competitiveness of the country's economy, the

In  general, in

main focus should be on the use of natural
resources and industrial potential of the
regions and the strengthening of the export
system. This is where the creation of modern
free economic zones, which are an effective
form of attracting foreign investment, is of
particular importance. It is worth noting a
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number of economic measures that are widely
used and effective in the world.

However, if we analyze the role of small
industrial zones in attracting investment,
developing entrepreneurship, creating new
jobs and improving the welfare of the
population, they still show a lack of initiative
and a weak level of organization for business
development.

For example, the process of reviewing and
coordinating projects by the relevant ministries
and agencies remains complex and formal.
Unfortunately, there are still bureaucratic
difficulties in resolving the issue of allocating
land plots to the participants of the free
economic zone.

In particular, in the free economic zones of
Urgut, Kokand, Gijduvan and Hazarasp, as well
as in the free economic zones in the field of
pharmaceuticals, the work on attracting
foreign
enterprises is slow. There are also problems

investment to establish new
with the stable supply of electricity, natural
and other
However, the period requires the development

gas, water communications.
of comprehensive measures to create more
opportunities for investors and entrepreneurs
in these regions. First of all, it is necessary to
revise the regulatory framework for the
activities of these zones, if necessary, to adapt
them to the requirements of the time, to create
an open and understandable mechanism for
all.

It is also necessary to simplify the procedure
for allocating land plots and vacant buildings.
For example, projects in free economic zones
are considered by the Administrative Council
under the Cabinet of Ministers. So far, the
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council has consisted of 17 ministries and
departments. According to the presidential
decree, their number is set at four. At the same
time, a new system - regional commissions -
was established, and their powers to review
and approve projects were expanded.

In addition, benefits are created by the
government. The criteria for selecting
investment projects for placement in economic
zones will be revised, and additional measures
will be taken to improve the allocation of loans
to participants and provide them with
engineering support. There are a number of
otherissues that are causing problems at work.
For example, in some free economic zones, the
issues related to the connection to engineering
and communication networks and the
construction of production infrastructure have
not yet been resolved. This makes it difficult to
attract investors. The directorates of free
economic zones do not show enough initiative
to submit proposals to commercial banks for
the implementation of new investment
projects.

Sometimes the placement of projects in free
economic zones without clear calculations
leads to artificial preferences for certain
activities, which in turn leads to a violation of
the competitive environment in the market.
Therefore, strengthening the organizational
and legal

opportunities,
provided to

framework  of  additional

benefits and preferences
entities  and
entrepreneurs operating in the existing free

economic zones and small industries, as well as

business

pharmaceutical zones, exporting products,
creating innovative, high-tech industries. is
one. In particular, in order to attract foreign
investment, it is necessary to focus on the
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development of normative and legal
documents that provide a comprehensive
approach to the formation of investment
projects in the regions and sectors for
investors seeking to invest, aimed at fully
demonstrating the country's investment
potential to the world business community. At
the same time, the law on free economic zones
needs to be revised in accordance with today's
requirements and further improved in line with
the spirit of the times.

Based on the above comments, we consider it
appropriate to implement the following
recommendations:

* Increasing the efficiency of small industrial
zones in our country;

e Organization of new ones;

e No problems with access to credit and
banking services to improve the activities
of small industrial zones;

e Formation of a list of proposals, promising
projects for entrepreneurs based on the
study of market requirements and import
nomenclature;

* Full study of the potential of the regions.

1. Resolution of the President of the

Republic of Uzbekistan dated 25.10.2017
PQ-3356 "On additional
measures to increase the efficiency of free

Resolution

economic zones and small industrial
zones"

2. Decree of the President of the Republic of
Uzbekistan PF-4947 "On the strategy of
actions for further development of the
Republic of Uzbekistan". February 7, 2017.

3. Resolution of the Cabinet of Ministers of
the Republic of Uzbekistan dated
02.09.2017 No. 691 "Nukus-farm", "Zomin-
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farm", "Kosonsoy-farm", ""Syrdarya-farm",
"Boysun-farm", "Bostanlig-farm" and
"Parkent-farm" in 2017-2019 Resolution
"On measures to accelerate the
development of transport, engineering
and communication and production
infrastructure in the territory of free
economic zones"
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